PRESS RELEASE

MLP expands scope for action through
altered group structure

eRegulated banking activities to be bundled in one company

eScope for action to be increased through significant increase in
free own funds

¢ MLP will continue to offer customers the current scope of services

also in future

Wiesloch, 21st February 2017 — The Supervisory Board at MLP AG to-
day approved a change in the group structure proposed by the Execu-
tive Board. Through a legal corporate separation, the regulated bank-
ing and financial services business will be concentrated in one compa-
ny and other brokerage and consulting services in the other. Further-

more, the supervisory scope of consolidation will be narrowed down.

These measures are aimed at achieving a significant increase in free
own funds. On the basis of the current capital adequacy requirements,
MLP expects the free own funds to increase gradually by probably
around EUR 75 million by the end of 2021. All client relations will con-
tinue under unchanged conditions and the MLP Group will continue to
offer all relevant services and products in the banking and wealth

management areas.

"Our banking business is at low-risk. Yet despite this, we are still feel-
ing the full effects of the much tighter capital adequacy and superviso-

ry requirements that have been introduced since the financial crisis. By
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increasing our free own funds, we are significantly extending our en-
trepreneurial and economic scope for action, primarily for investments
and acquisitions, yet also in terms of our dividend distribution," ex-
plains Dr. Uwe Schroeder-Wildberg, Chief Executive Officer at MLP AG.
"Our clients will continue to receive all services in the familiar high

quality."

In addition to this, the new group structure will in future enable MLP to
enter into strategic cooperations in the banking sector and also offer

banking services for other market members.

MLP expects that the measures will generate one-off exceptional costs
of EUR 9 million in 2017. Taking into account these one-off exception-
al costs, MLP is anticipating earnings before interest and taxes (EBIT) of
at least EUR 36 million for 2017, which represents an increase of 17
percent over 2015 (EUR 30.7 million). This corresponds to a forecasted
operating EBIT (before one-off exceptional costs) of at least EUR 45
million in 2017.

The Executive Board intends to base its dividend proposal for the fi-
nancial year 2017 on the operating net profit and will maintain a dis-
tribution rate of 50 to 70 percent. This shall therefore balance out the

one-off expenses.
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It is anticipated that the measures will be implemented in spring 2018,
assuming a successful final coordination with the Federal Financial

Supervisory Authority (BaFin).

Via the bank, MLP offers its clients current accounts and instant access
savings accounts, as well as credit cards and a securities account. It
also issues loans in special fields, such as medical practice financing for

physicians.

MLP will also give a detailed report on this during the annual press and analyst con-

ference to be held in Frankfurt on 23" February 2017.

About MLP:
The MLP Group is the partner for all financial matters — for private clients as well as for compa-
nies and institutional investors. With our four brands, each of which enjoys a leading position
in their respective markets, we offer a broad range of services:
e  MLP Finanzdienstleistungen AG: The dialogue partner for all financial matters
e  FERIAG: The investment expert for institutional investors and high net-worth indi-
viduals
e  DOMCURA AG: The underwriting agency focusing on private and commercial non-life
insurance products
e  TPC GmbH: The specialist in occupational pension provision management for compa-
nies
The views and expectations of our clients always represent the starting point in each of these
fields. Building on this, we then present our clients with suitable options in a comprehensible
way so that they can make the right financial decisions themselves. For the implementation,
we examine the offers of all relevant product providers in the market. Our product ratings are
based on scientifically substantiated market and product analyses. Manfred Lautenschlager
and Eicke Marschollek founded MLP in 1971. Just under 2,000 client consultants and around
1,800 employees work at MLP.
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